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Table 1 – UK new car registrations

	
	Volume
	% change

	May
	185,797
	-2.2

	Year-to-date
	1,044,436
	2.2

	Last 6 months
	1,178,246
	-0.1

	12MMAT
	2,366,876
	-1.1

	
	
	

	Average '99-'05
	2,432,528
	1.3

	2006
	2,344,864
	-3.9

	2007F
	2,335,000
	-0.4

	2008F
	2,335,000
	0.0


MMAT – monthly moving annual total
Chart 1 – UK new car registrations
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Table 2 – Registrations by sales type

	
	Private
	Fleet
	Business

	May '07
	
	
	

	Volume
	81,142
	93,727
	10,928

	% change
	-3.0
	-2.2
	4.2

	Share
	43.7
	50.4
	5.9

	
	
	
	

	Y  YTD '07
	
	
	

	Volume
	470,271
	506,379
	67,786

	% change
	0.6
	3.4
	3.7

	Share
	45.0
	48.5
	6.5


Registrations slow down in May
· Registrations dipped by 2.2 per cent or 4,205 units in May. The May market, however, was in line with SMMT's forecast for the month. 
· May's dip does curtail a run of two months growth, but marked only the second decline of 2007 and year-to-date volumes remained up 22,012 units or 2.2 per cent.
· The May figure was 7,921 units or 4.1 per cent off the 1999-2006 average for the month of 193,718 units. It was also the lowest May volume since 1999 and well below the 2002 peak of 208,669 units.
Market remains on target for 2.335mn units
· The market currently remains on track to achieve the full year forecast of 2.335mn units. The 12 month rolling total currently stands at 2.367mn units – over 30,000 units above the full year forecast.
· The rise in interest rates in May and speculation that rates may further rise remains a concern for future demand. However, increasingly attractive products and enticing deals are likely to remain an enduring feature of the new car market. 
All sales types categories remain up over YTD
· Over the first five months of 2007 all sales type categories continued to report growth, despite the slowdown in May.

· Both private and fleet demand fell in May, whilst business demand rose by 4.4 per cent – on top of a 19.2 per cent rise a year ago.

· So far in 2007, fleet demand remains the driver for growth, but private registrations were up for the year by 2,970 units, despite a weak performance in May.
Table 3 – Top 10 best sellers

	May 2007
	
	Year-to-date 2007

	11,460
	Focus
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	1
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	Focus
	64,808

	9,111
	Astra
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	2
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	Astra
	50,072

	8,350
	Fiesta
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	3
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	Fiesta
	47,498

	6,336
	Corsa
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	4
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	Corsa
	41,336

	5,292
	207
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	5
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	Golf
	29,371

	4,669
	Mégane
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	6
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	207
	27,991

	4,373
	3 series
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	7
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	Clio
	25,528

	4,317
	Golf
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	8
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	Mégane
	24,202

	4,213
	Vectra
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	3 series
	22,041

	3,922
	Clio
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	10
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	Mondeo
	21,889


Table 4 – Diesel registrations
	
	Volume
	% ch
	Mkt share

	May
	74,048
	2.9
	39.9

	Year-to-date
	404,658
	7.2
	38.7

	Last 6 months
	458,722
	2.4
	38.9

	12MMAT
	925,702
	2.8
	39.1

	
	
	
	

	Ave '99-'05
	584,884
	16.0
	23.7

	2006
	898,521
	0.1
	38.3

	2007F
	935,000
	4.1
	40.0

	2008F
	945,000
	1.1
	40.5


MMAT – monthly moving annual total
Chart 2 – Base rate movements
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Multi Purpose Vehicle market surges in May
· The practicality and adaptability of MPVs has helped the segment volume more than double since 2000. In May the MPV market jumped a further 21.1 per cent as new models, largely from Ford, bore fruit. Vauxhall's Zafira still dominates the segment, and just missed out on a top 10 slot. 
· The Focus headed the overall best sellers list, once again. But most segments, including the lower medium sector where the Focus resides, saw volumes decline in May. The popular supermini segment remained up 5.8 per cent over the year-to-date, with 341,814 units.
Diesel power continues to sell
· Despite a modest cooling of the overall market in May, registrations of diesel cars continued to motor forwards. Their market rose two percentage points compared to last May, reaching 39.9 per cent for the month.

· Diesel registrations over the first five months of 2007 have risen by 7.2 per cent or 27,181 units. The Ford Focus remains the best selling diesel model for both the month and year-to-date. 
Economic analysis
· In May, interest rates rose for the fourth time since August, to 5.5 per cent. A further quarter point rise has been widely tipped to be announced at tomorrow's Bank of England meeting, aimed at curbing inflation.

· Higher base rates knock consumers' willingness and ability to maintain spending patterns, let alone increase their spending. 

· Recent data from the British Retail Consortium suggests retail sales are slowing in response to past rate rises.














































































May 2007
The attached tables show the registration figures for Great Britain, Northern Ireland, the Isle of Man and the Channel Islands in detail. Top performers by range and UK penetration figures are also listed. Providing SMMT is acknowledged as the source of this information, the figures may be quoted. Substantial reproduction needs specific approval by SMMT.

June 2007 new car registration figures will be released at 11:30am on 5 July 2007.
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